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E. O. 11652: N/ A 
TAGS: EAID, BEXP, IS 

SUBJECT: ISRAEL ELECTRIC CORPORATION GENERATOR PURCHASES 
REF: TEL AVIV 2892 

1. CONTROLLER FOREIGN EXCHANGE MINISTRY OF FINANCE APRIL 18 
GAVE EMBOFF SOME DETAILS OF BRITISH FIRM' S CREDIT TERMS ON 
GENERATOR BID. CONTROLLER SAID GOI NOT INFORMED WHETHER THEY 
ARE ECGD OR SUPPLIER' S OWN TERMS. THEY ARE AS FOLLOWS: 6 PER- 
CENT INTEREST ON OVER- ALL CAPITAL. NO FEES FOR ANNUAL MANAGEMENT 
OR COMMITMENT, PAYMENT OF PRINCIPAL TO BE COMPLETED IN 1990. 

ON EVALUATED BASIS, USING 1978 AS BASE, DIFFERENCE FROM GE TERMS 
IS ABOUT $2.2 MILLION. 

2. MINISTRY OF FINANCE STILL WITHHOLDING DECISION IN HOPE EXIM 
AND GE CAN MATCH ABOVE TERMS AND THAT GE CAN MAKE CONSIDERABLE 
REDUCTION IN BASIC PRICE OFFER. 

3. SUGGEST DEPT. CHECK WITH EXIM TO SEE IF WE CAN MATCH BRITISH 
CREDIT TERMS AND THEN APPROACH STEELE OF GE TO SEE WHETHER THERE 
IS ANY CHANCE OF GE LOWERING BASE PRICE SUFFICIENTLY TO SHOW 
OVER- ALL REDUCTION OF $4-5 MILLION. DECONN4/ 18/74. 
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